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Euro zone: no rush to tighten

Euro zone members' borrowing
demand, EUR bn
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The Baltics demonstrated the \
GDP contraction in the EU las

Real GDP, annual change, % ,
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Export mounts up to the leve
before crisis in the Baltics
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The first signs of stabilisation
industry has been bottoming

Industrial production (at constant prices), annual change, %
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Lithuanian seaport and railw
demonstrate growth...

Seasonally adjusted volumes (tkm) of goods carried by

38 Transport sector indicators, annual change, % road transport (2005 = 100), %
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...meanwhile, the downfall of |
trade turnover persists furthe

Wholesale trade (excl. motor vehicles and motorcycles) index, i Volume index of retail trade turnover

21.5 204 annual change, % (2005 = 100), %
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... construction and real estat
activities are also stagnating

Construction works carried out in the country by construction
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Improving business sentime

economic recovery

Economic sentiment indicators in 2005-2010
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What is
Lithuania’s
starting

position?

DNB NORD Bankas
ﬁZﬁfq ﬁhamﬁgdq/\/m



Inflation driven by mounting
prices

HICP, annual change, %

FAO Food Price Index
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...While earnings are seen to

further this year

Average monthly gross earning, eop, annual change, %
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Economic downturn is traile
mounting unemployment

Unemployment rate, sa, eop, %
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The obligation to pay health |
induced emigrants to declare

Lithuanian indicators of external migration, thou
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Low labour costs add to a hi
competitiveness of local pro

Labour costs index, annual change, % Average gross monthly earnings in 2009, EUR
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Note: the higher the rate, the lower the competitiveness

16| Source: WEF




Lithuania has to catch up in m
to improve its competitiveness

Wastefulness of Burden of Business
Country government government impact of rules
spending regulation on FDI

Estonia

Brain Total
Drain rating

4 7
Latvia 88 103 93 ; 70
Lithuania 117 124 110 f 47
Poland 76 111 94 79 f 39

Slovakia 119 105 101 ; 60
Slovenia 92 52 116 * 45

Czech R. 95 118 22 61 * 36

Note: D - disadvantage, A - advantage. DnB NORD
Source: WEF ;ﬁjﬁz//hgl/u’%/é/ﬂf
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Credit portfolio shrank to th
2007

Loans to non-financial Corporations’ LTL mio Banklng Credlt pOI"thlIO Structure |n 2010 Q2, end Of
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Direct investments flows remaine
even during the crisis, while Eston
as a leader by FDI per capita

FDI per capita, end of period, EUR

Net investment flows, ratio to GDP, %

8976
8420

m 2004 m 2009 m 2010 IH
* 1Q

2981 2917*

m DI B Portfolio E Other m Total
2008 2009 2010 2008 2009 2010 2008 2009 2010
IH IH IH
Estonia Latvia Lithuania Estonia Latvia Lithuania Poland
DNB NORD Bankas

Source: national central banks, Eurostat

ﬁZﬁfq ﬁhamﬁgdq/\/m



Capital investments in Estoni
also remained relatively stron

Expenditure on gross fixed capital formation, ratio to GDP,
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Profitability ratios should unb
future investments

Return on sales of non-financial corporations, %
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Thank you for your attention!

DnB NORD analytical publications are available at:
www.dnbnord.It/publications
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